BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 2005-384-C - ORDER NO. 2006-87
FEBRUARY 2, 2006
INRE: Application of Bell Atlantic Communications, ) ORDER APPROVING

Incorporated DBA Verizon Long Distance for ) TARIFF REVISIONS
Approval of an Increase of Maximum Rates ) AND SETTLEMENT

for Long Distance Message ) AGREEMENT
Telecommunications Service and Plan M )
Service Monthly Recurring Charge )

This matter comes before the Public Service Commission of South Carolina (the
Commission) on the proposed tariff revision filed by Bell Atlantic Communications,
Incorporated d/b/a/ Verizon Long Distance (Verizon or the Company). The filing
increases the maximum rates for Long Distance Message Telecommunications Services
(LDMTS) and Plan M Service Monthly Recurring Charge (MRC). The Company
proposes to increase the LDMTS maximum rate from $0.35 to $0.60, and the Plan M
Service MRC maximum rate from $2.00 to $6.00. Upon approval of this filing, the
Company plans to increase the current rate for LDMTS from $0.35 to $0.40 and for Plan
M Service the current rate will go from $2.00 to $3.00. According to the Company, these
maximum rate revisions are not general rate increases and do not impact the general body
of ratepayers. Verizon requests a February 1, 2006 effective date.

Subsequent to this filing and on January 20, 2006, a Settlement Agreement (the

Agreement) between Verizon and the Office of Regulatory Staff (ORS)(together, the
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parties) was filed. This is attached as Order Exhibit 1. Under the Agreement, Verizon
agrees to provide a minimum of thirty (30) days notice to current subscribers of its
LDMTS and Plan M Services of the increase in rates requested in this matter prior to
their being implemented and charged to current customers. Further, parties agree that the
Company should be granted the requested increases in maximum rates for LDMTS and
Plan M Services. We agree that the maximum rate revisions are not general rate increases
and do not impact the general body of ratepayers. Accordingly, we will rule without a
hearing. See Section 58-9-520 (Supp. 2005).

We have reviewed the materials submitted, including the Settlement Agreement
and conclude that the proposed tariff revision and the Settlement Agreement should be
approved. Certainly, the Company is entitled to raise its maximum rates in this case and
to raise the actual rates in its price list. The interexchange market is competitive in nature,
and customers are entitled to choose from a wide variety of companies and services.
Clearly, if Verizon’s customers wish to change providers, they are free to do so. Further,
customers of other companies are free to switch to Verizon. We do agree, however, that
providing a minimum of thirty (30) days notice to the customers with regard to the

change in rates for these services is in the public interest.
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Accordingly, the tariff revisions and the Settlement Agreement are approved. This
Order shall remain in full force and effect until further Order of the Commission.

BY ORDER OF THE COMMISSION:

Randy Mitdhell, ¢héﬁjittaimm

ATTEST:

G. O’Neal Hamilton, Vice-Chairman

(SEAL)
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THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA .

DOCKET NO. 2005-384-C S s

January 20, 2006 v

IN RE;
Application of Bel] Atlantic Communications, )
Incorporated d/b/a Verizon Long Distance ) ~
For Approval of an Increase of Maxinum o) SETTLEMENT AGREEMENT
Rates for Long Distance Maessage )
Telecommunications Service and Plan M )
Service Monthly Recurring Charges. )

)

This Settlement Agreement ("Settlement Agreement”) is made by and among the Office
of Regulatory Staff (“ORS") and Bell Atlantic .Communications, Incorporated d/b/a Verigon
Long Distance (“Verizon™ or “Company™) (collec'tivelj‘ﬁ'referrec.l ;co as the “Parties" or someﬁmes
individually as “Party”); ' '

WHEREAS, on December 9, 2005 Verizon filed an application requesting a tanﬁ‘
revision, which the Company requested to become effective on February 1, 2006. This ﬁlingif
would increase the maximum rates for Long Distance Message Telecommunications Services
(LDMTS) and Plan M Servics Monthly Recurting Charge (MRC). The Company proposes to
increase the LDMTS maximum rate from £0.35 to $0.60, and the Plan M Service MRC
maximum rete from $2.00 to $6.00. If approved by the South Carolina Public Service
Commission ("BSC"), the Company plans.to increase the current rate for LDMTS from $0.35 to

50.40 and for Plan M Service the current MRC will go from $2.00 to $3,00,
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WHEREAS, in accordance with the directive of the PSC, on January 5, 2006 Ll:w
' Company filed with the PSC proof of publication of the No.tice of Fiﬁng in thia maliter in The
State newspaper on ) anuary 3, 2006, and; .

. WHEREAS, no other parties have intervened in this matter by the last intervention date
of January 16, 2006, as stated in the aforesaid public notice, and;

WHEREAS, gince the filing of the notice, ORS has raviewed the proposed tariffs and rate
schedules submitted by Verizon;

WHEREAS, to ensure compliance with the Commission’s statutes and regulations, the
Parties have agreed to the [ollowing comprehensive settlement of all issues in this docket;

WHEREFORE, in the spirit of compromise, the Parties hersby stipulate and agree to the:.
following terms and conditions; ‘ ' )

1) The Parties agree tg stipulate into the record before the Commission this,‘
Settlement Agrcement; | |

2) Verizon agrees to provide 2 minimum of thirty (30) days notice to current
subscribers of its LDMTS and Plan M Services of tha increase in rates requested in this matter
prier to their being implemnented and charged to such current custormners;

3) The Parties agres that the Company should be grarited the requested increase in its
maximum tates for LDMTS and Plan M Services:

4) ORS is charged by law with the duty to represent the public interest of South
Carolina pursuant to 5.C. Code § 58-4-10(B) (added by Act 175). S.C. Code § 58-4-10(B)(1)
through (3) reads in part as follows:

- - . 'public interest’ meaqns g balancing of the following:

(1)  concems of the using and consuming public with respect to
public utility services, regardless of the class of customer;

(2) economic development and job attraction and retenrion in
South Caroling; and

(3)  preservation of the financia] intsgrity of the State’s public
Utilities and continued investment in and maintenagoe of

2
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utility facilities 80 &5 to provide reliable and high quslity
utility services,

ORS believes the Sattlement Agréﬁwnt reac_:hed‘ axﬁong the Parties serves the public
| Interest as defined above; o

5) The Parties agree to .advuca'tc'thdt the Commission accept and approve this
Settloment Agreement in its entirety as ,i fair, reasonable and full resolution of all issues in the
abo've-capticned' proceeding and to tgke ﬁo action inconsistent with its adeption by the
Commission. The Parties further agree to cooperate .in good faith with one another in
recomumending to the Commission thz.\t this Settlement Agreement be accepted and approved by
the Commission. The Parties agrez lo use rgasonable cfforts to defend and support any
Commission order issued approving this Settlénimf Agreemept and the tarms and conditions
contained herein,

G)  The Parties agree tha sigoing this Sétﬂeﬁeut Agreement will not constrain,
inhibit, impair, or prej udice their arguments o'r pdsitiou; held in other collateral proceedings, nor
will it constitute a precedent ar evidence of acceptable practice in futurs proceedings. If the
Commission declines to approve the Seltlemcnt. Agreement in its entirety, then any Party
desiring to do so may withdraw from the Settlement Agreement without peha.lty or obligation.

| 7) This Settlement Agreement shall be interpreted according to South Carolina Jaw.,

8) The above terms and couditions fuliy represent the agreement of the Parties
hereto. Therefore, each Party acknowledges its consent and agreement to this Scttlement
Agreement by affixing its signature or by authorizing its counsel to affix hjs or her signature to
this document where indicated below. Counss|'s signature represents his or hor representation
that his or her client hag authorized the execution of the agreement. Facsimile signatures and c-
mzil signatures shall be as effective ag original signatures tcrl;ind any party. This document may

be signed in counisrparis, with the various signature pages combined with the body of the
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document constituting an original and pravable copy of this Settlement Agreement. The Partiss
agree thal in the event any Party should fajl to Indicate its consent to thia Settlement Agreement

and the terms contamed hersin, then this Setilement Agreement shall be null and void and will

not be binding on any Party.

WE AGREE:

Representing the Ofﬂce of Regulntofy Staff

ain Strect (Suite 300).
Columbxa, SC 29211

Phone: (803) 737-0823
Fax:  (803) 737-0800

E-mail- jnchon@;egstatﬁgc,ggv

WE AGREE:

Representing Bell Atlantic Communications, Inc. d/b/a

V.HZZ ;DQ‘jlcel % 6

AT B AR



